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Board of Directars
Morehouse Council on Aging, Ine.
Bastrop, Lowisiuna

1 bave audited the aceompanying financisl siatements of the governmental activities, cach major find, ad
the aggregate remairiog fund information of Morehouse Councit on Aging, Inc., a5 of and for the year ended
Jupe 30, 2012 which collectively comprise the Council’s basic financial statements as tisied in the table of
contents. These Onancial statements are the responsibility of Morehouse Council op Aging,
ne. 'macagement. My responsibility is to ¢xpress an opinion on these financial statements based on my
audit.

Imndmtudm]raudn m-nmrdnme with auditing standerds generally accepted in the Unjted States of
S{apdands, issued by the Comptroller Ganeral of the United States, and
the pﬂmalomnf Dfﬁce nmegmmt snd Budget Circolar A-113 “Audits of Stetes, Local Governuments,
and Non-Profit Organi . Thase standards and A-133 require that 1 plan and perform the sudit to
ubiainremableammma‘wahﬁimﬂn financial sisteroents are free of maierial misstatement. An
awdit inciudes examining, on a test basis, evidence sopporting the amounis and disclosures in the financial
stalements. An audil also includes assessing the aceounting principles used and significant estimates made
by mapagemen, a5 well as evaluating the overall {inancial statement presepation. 1 believe-that my awdit
privides a repsonable basis for my opinion.

In my opinion, the financial natements refemed 1o above present fairly, in all material respects, the financial
position of Morehaose Council on Aging, Inc. as of Jupe 30, 2012, and the rasulis of ii5 operalions for ihe
yearihen epded in conformity with acoourting principles generally accepted in the United States of America,

In sccordance with Goverumept Auditing Standapds, 1 have glso issued a report dated November 28, 2012
on my consideration of Morehouse Council on Aging, Inc.*s imemal coptrol oves financial reporting and on
my tests of its compliance with cenain provisions of laws, regulations, coniracis and grante sgreements and
other matiers. The purpose of that report is lo describe the scope of my lesting of internal control aver
financial repotting and corspliance and the resuils of that testing, and not o provide an opinfon on the
intemmal contrel over financial reporting or on uumplm That report is an integral part of an audit
performed in accordanes with Goverumental Ay andarde and should be read in conjunction with thia
repori in considering the results of my audu

1 810 Wi KINgOM
SHREVEPOAT, LA 71 104-2038
(3181 221-388)
FaX: {310F 22F-a641



The management's discacsion and analysis presenied on pages 3 through 11 and the supplementary financial
information required by GASB 34 on pages 38 through 42, are not 2 required part of the basic financiel
statempents bul are supplementary informalion required by acconnting principles geperally accepted in the
United States of America. 1have applicd cerlain limited procedures, which consisted principelly of mauiries
of mapagement regarding the methods of measurement and presentation of the supplementary information.
However, 1did pot audil the information and express po opinion on it

My audit was contucied for the purpose of forming an opinion on the financial statements that colieciively
comprise the Council s besic financial statements as a whole. The supplementary financia] information listed
in the table of contents on pages 43 through 44 is presented for purposas of additionsal analysis and is oot a
required part of the basic financial stalerpents, but is supplemental informetion required by the Governor's
Office of Elderly Affairs. The accompanying schedule of expenditures of federal awards is presented for
purpasasufa&dﬂmna] mlynls as required by OMB Circutar A-133, Audits of States. Local Governments
mﬂ:sdmuntarequundpaﬂufthcbaucﬁmnchlmm Such
information Im bean subjected 0 the auditing procedures spplicd in the audit of the bagic fnancial
stalements, and, in my opinion, is fairly presented in all material respects in relation (o the basic financial
siataments iaken as a whole,

A O 4dlichn-
Cenified Public Accowutand
November 28 2012




MANAGEMENT'S DISCUSSEON AND ANALYSIS
Marehouse Council on Aging, Ine.

June 30, 2012
The following discussion and analysis of Morchouse Councif on Aging's (the Council) financial
performance provides an overview and analysis of the Council's performance and activities for the year
ended June 30, 2012. Thiz document focuses on the current years aclivities, resulting changes, and

carrently known facts, This document should be sead in conjunction with basic financial statements, which
follow this section.

EINANCIAL HIGHLIGHTS
¢  The Council showed a dectease m overall net assels of $33,642 this year,
&  Net Copital Assels of the Council increased by §7,771 this year.
¢  The Commeil's revenue, on a modified sccrual basis, decreased by £19,849 this vear,
»  Expenditures, on s modified acerual basis, increased by $7,682 this year.

®  The vnassigned fund belance for the Comncil's General Fund was $150,295 at year-and, which is
a 535,700 decrease from the prior year. '

- Ma daficit fund balanices existed et year-end.

. The Council reduced its Tong tenm by 311,954 during the year.

HOW TO USE THIS ANNUAL REFORT
The Council’s apnual financial report consists of five main parts:

(1} Management's discussiou and analysis (this section)

{2} The basic financial statements {government-wide end fund)
{3) Supplamentary information required by GASE 34

{4) Supplementary information required by GOEA

- (3) Auditor reparts.




MANAGEMENT'S DISCUSSION AND ANALYSIS
Moreheuse Council eo Aging, Inc.

Jume 3, 2012
{Contmued)

Government-wide finsnciaf statements ere comprised of the Swatemont of Net Assets and the
Statement of Activities. These financial sitements provide informetion about ihe aciivities of
the Council as 2 whole and present o longdesm view of the Coancil's fnences. In contrasi, the fund
financial statements, which consis{ of the Fund Balance Sheet and the Statement of Revenues,
Expenditures, and Changes in Fund Balances , tell how services were financed in the short-term,
as well as what remains for fubwe spending for govermmental funds, Fund financial siatements also report
the Council's operalions in wmore detsil than the povernment-wide financial siatemenis: by providing
information ghoul the Council's most significant finds,

The ouditor has provided assurence in her independent auditor’s report, locaied immcdiately before this
Management's Discussion and Anatysis (MD&A), that the Basic Financial Statements are fhirly stated.
The auditor has also provided assurance abowt Supplementary Financial information required by GOEA that
follows [ater in this reporting package. A user of this document should read the independent suditor's repont
carefully to ascertin the level of assurance being peovided Ffor each part of the financisl section of the
repont,

BASIC FINANCIAL STATEMENTS

The basic financiz! ststements consist of the government-wide financisl statements and fund financial
statements, which present different views nbout the Countil, along with notes to the financial statemente.

Government-Wide Financlal Siatemenis

Meanagement's analysis of the Council a2 a whide begins on page 12. When reading these financial
stattments, en importat poit o consider it whether the Coumeils fingnces as a whole, are betfer or
wogse off as a resultl of this year's activities, The Statement of Net Assets and the Siatement of Activities,
refered 0 collectively as the government-wide finencial steterents, report information ebom the
Council as a whole and about s activities in 8 way thal helps when considering this point. These
staternents inchade all assets and Nabilfities wsing the accrual basis of zccountivg, which is similar to the
sccounting method used by most privae-sector companies. Also, under the accrual basis, all current year
revenues and expenses are taken into acconnt regardless of when cash is received or paid.

The government-wide finoncial siatemsnts report the Council's net assets and changes in them. The
Councii has resivicted net assets of 326,099 which musl be used for specific purposes, whereas $161,186 of
the pet asgets are unrestricted, meanting that they can be used for eny program al management's discretion.
The Smtement of Net Assets is dasigned 10 present \he financial position of the Council as of yegr-end.
Over {ime, increases or decreases in the Council's mel assets are one indicatar of whether itz financial
position is improving or deteriorating. However, 10 assess the overall financial position of the Counci), the
teader musi consider other non-financial factors, such es the condition of the Council's capital assets and
fatilities, the addition or termination of grants and other revenue souwrces, and the expansiont or contraction
of programs and services.




MANAGEMENT'S DISCUSSION AND ANALYSIS
Morebouse Conneil on Aping, Inc.

June 3§, 2052
{Cantinued)

The Siatement of Activities provides information that shows how the Council's net assets changed ss a
reqult of the yesr's activities. In (his statement all chenges im net essets are reported es soom ss the
underlying event giving rise to the change occurs mgardless of the tining oF pelated cash fiows. Thus,
revenues and expenses are reported in this steiement for some items that will affect cash flows in future
periads, All of the Council's significant activities are reporied in the Staterment of Activities, including &n
Adminisiration function and 3 Henlth, Welfare, and Social Services fimeiion. The Health, Welfare and
Social Services function is comprised of seven primary programs that include supportive social services,
nupritions] services, disease prevention end health promotion, family caregiver support, senior citizen
activities, Medicare outreach and corollment And pon-elderly transporistion services. Subprogram
activities are 2lso pesented, in some cases, to help the reader analyze the Council's operstions in maore
detail. All activities of the Council are considered 10 be governmenta] sctivities, A governmental gctivity ts
usually one where the Council usés money il receives from govermment grants ond contracts, along with
domations from the genera) public, tov provide services ot no charge to the general public, or a segmeni of the
general public, such as the elderly. In other wards, the people benefiting from the services are nof required
1o pay for what they receive. If the Council charged foes with the intent to cover all or most of the cost of
providing 8 service, that activity would be classified #s & business-type activity. The Council does oot have
any business-fype Bctivities.

Fund Finsachal Statements

The fum finapcial statements provide detailed information about the mosl significant funds, not the Counci
a3 3 whole entity. In the fund financial staterents, there are column presentations for a General Fund,
thtée Special Revenue Funds thet have been determined to be "Major Fuads,” and o column for the wtal of
all vemaining Special Revenue Fonds, which are deemed 10 be "Nonmajor Funds.” Major funds are thase
finds whose revenues, expendinwes, essets, or lisbilies are ot beast 10% of comesponding totels for eil
governunental fimds. In addition, 2 major fund could he a fimd that does nol meet these critarin bat is
believed to be impodtant for the Couneil's finsnciel sintoment wsers. This year the Council presented
the Geneval and three Special Revenue Funds a5 Major Funds. The Generul Fund is used ta ascount for ali
resources excepd those that are required Lo be accounted for in snpther fund. The Special Revenue Funds
account for the proceeds of specific revenue sources that are restricted of committed 1o axpenditare for
specified purposes other than debt service of capital peojects. By using separate funds to oack revenues
mmmmmm[fnndshrmmwpmmwﬂmwﬂmﬂummJumg
legal responsibilities for using centain gromts and other revenues,

The Geneen! Fund and Special Revenve Funds are considered governmental funds, Governmental funds
focus on how money flows inio and aut of funds and the balances left at year-end that are availeble for
spendimp. These funds are reported wsing an accounting method called the modiffed acorual besis of
ateounting, which measures cash and all otier financiol sssets that can be readily converted io cash. The
governmenal fund siatements provide & detailed chort-teom view of the Council's genera] government
operations and the basic services il provides. Governmental fund information helps the reader determine
whether there are more or fewer financial resources that can be spent in the neay future for Counci)
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MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehouse Council on Aging, Inc.

Juns 30, 2012
(Contitued)

progsams.  The difference between net pssets of povernmental ectivitics snd fund balances of the
governmental fands is reconciled ot the bottom of the Balance Sheel for Governmental Funds. In addition,
ihe difference bhetween the change i fmd balance for the governmental funds and the change in net ascets
for the governmental activities has been reconciled on a separatc page that follows the Sistement of
Revenues, Expenditures, and Chanpges in Fund Balawes for the Govemmenta! Funds. These two
reconciliations will Facilitale the comparison betwesn governmental activities and funds.
Notes te the Financial Statements

The notes peovide ndditional mformation that is essential to the full understanding of the data provided in the
govemnment-wide and find financial stateents. The notes to the financial statements. follow the fund

financial statements and should be read before making assumptions or drawing conclusions about the
Council's financial condition.

The Govermmental Accounting Standards Board {GASB) Staterneit 34 requires budgetary comparison
schednles for the General Fund and for each major Special Revenue Fund that has a legaily adopted
anrupl budgst. The schedules compare the origingl and finsl budgets 1o actual budget results for the
Council’s fiscal year. Positive and negalive variances between the final budget and. actual amounts are also
preseited.

Monggement's Discussion snd Amslysis is also required supplementary information (RST) by GASB
Statement 34. However, GASE 34 requires it to be presented as the first itemn i this veporting packege and
net with GASB's other RSY, which is inchuded laier in this reponing package.

The Govenor's Office of Elderly Affairs (GOEA) has required the Council to present as schedules this
iformation. This information will be used by GOEA to verify the accuracy of the information submitted by
the Council during the year to help GOEA monitor certain compliance requirements set forth in the grants
that it hias with the Coancil.

The following teble reflects condensed information on the Council's assets, liabilities, and net assets for
fNscal years 2012 and 2011.




MANAGEMENT'S DISCUSS10N AND ANALYSIS

Morehouse Council on Aging, Inc.
Jane 30, 2012
{Coatinued)
Increase
_2012 2011 {Decrease)
Cutrent and Other Assets:
Current Assels $ 289579 $ 3,561 0S5 (41,982
Other Assels - - .
Cupitat Ageets. net of depreciation 311,046 35,275 .77
Total Assets 602,625 636,836 £34,211)
Current atwd Other Liabilivies 212.740) 233,309 (569
Total Liabilities 232740 233,309 ~ (569)
Mat Agzets: -
linvested in Capital Asyets 182,600 173,766 8,834
Restricted 26,099 23,766 2,333
Unregtricted 163,186 205,995 {44,809}
Total Net Asses & HEQESSS 3 4H3|.5=1? 5 33.642)

As of June 30, 2012, the Council "as a whole" had assels greater than its liabilities of $369,885, whereas ot
June M}, 2011 net essets were $403,527. This is a decrease of $33,642,

About 44% and 51% of the Council's icial pet assets are warestricted as of Jume 30, 20H2 and 2011,
raspectively. Unrestricled uet assais are important beaconse they provide the dizcrefionary rasources
managerment will peed so that it can quickly adapt to chapges in the economy, emergencies, uoexpected
neads, and reductions in or termioation of grant revenues by government agencies,

The Councils resiricted net assets represent 6% of the Councils total net mssets as of June 30,
2012 aod 2011, respectively. MNet mssels are reported ag resiricled when the consirainis placed upon the
assets' use. are cjther (a) exiemally imposed by & grantor, contributor, or laws or regulations of oiher
povernments, or {b) imposed by law through constitulional provisions or enabling legislation.

The pet assets thal have been invesied in capital assels are presenied net of any related outstanding detd
incurred 10 acquire them. For 2012, debt of 5119555 has to be subtracted from the capital
agset amoenl. The Councils policy is to scquire capital assets by peying cesh and avoiding debt. This
policy helps sssure management will stay witkin it finameinl means so that future revenues will be spent
for client services instead of debd service.



MANAGEMENT'S DISCUSSION AND ANALYSIS
Morehonse Counctl on Aging, Inc.

Jupe 30, 2012
(Continued)

The table presented below illusirates a condensed presentation of the revenues and cxpenses that

2012 % of Total 2011 % of Total

Revenuea
Progmm Reveoues;
Charges for Services 5 - 000 3 - {.00%%
Operating Grams & Contributions 1,095,805 93.58% 1,120,550 86.43%
Capital Granis & Contributicas - 2.00% - 0.00%
General Revenues
Unresiricted Grants & Comtributions - 0.00% . 0.00%
Other General Reveoues 75132 5.42% 175,969 11.57%
Total Revenues 1,110,737 1000054 1,296,519 100 00%
Direct Program Expenses for the Health
Wellare and Social Sarvices Fusction:
Supportive Services:
Transportation for thé Elderly 27695 8.11% 124,080 9.32%
{nher Supponiive Services 75422 6,26% 99,889 7.50%
Mutrition Services:
Congregale Meals 98,808 8.20% 112,657 8.46%
Home-dalivered Meals 106,214 B.B2% 162,809 12.2%%
QOther Social Service Programs and Activities 30,033 2.49% 35,921 2700
Sectioh B Housing 545425 43.87% 481,320 41.73%
Drect Admintstrative Expenses 250,782 20.82% 214,513 16.11%
Total Expenses 1,204,379 96.368% 1,331,189 98.06%
Increase (Deerease) ip Net Assets {33.642) . {34,670}
Net Arsets, Beginning of the year 403,527 438,197
Net Assets, End of the Year 3 369!3115 3 _403.527

As illustrated by the tebie above, the Council gets mogl of ile revenves from operating gramts and
cootributions that are specifically related to a program and must be used in the programs 1o which they
relate. Unrestricied grams &pd coutribotions make up the second largest percentape of revenies apd this
revenue ie available to management 10 use at ity discretion.



MANAGEMENT'S ISCUSSION ANE ANALYSIS
Morebouse Porish Council og Aging, Inc.

June 30, 2012
{Continued)

The cxpenses in the table have been presenied by primary programs, with some additional details about the
subprograms. n presenting this information, onty direct program expenses ere shown. The administrative
expenses include all adminisiative expenses of the Council befors amy sllocstions were made 1o the varous
programs. Percentages have been presented for the expenses associated with each program for ease of
analysis and to Muswale where the Council has spent its money this year and last year. The expense
allocetions are a good indication of the demand for each type of service.

The Council had a $33,642 decrease in its net assets for YE 2012, whereas the increase in net assels for
YE 2011 was $34,670. There is a reconciliation that follows the Stetement of Revenues, Expenditures, and
Changes in Fund Balances that presents an analysis of why there ere differences berween that particular
fimd financial statement and the government-wide Stalemem of Activities for YE 2012.

When réviewing the govemmenti-vide Statement of Activities, there ave relationships that are important to
the understanding of the Councills operations. As you can see, the Council's largest activities are cass
managemeni, transportation and nutrition services. The Councils main focus is 10 mest the needs of the
elderly citizens of Morzhouse Parigh and right now, these services are in the grestest demand. However,
there it & growing demand for other supportive services, As these demands increase, tmanagement will
adjust its annual budget to reallocate available resources to meet the demands.

Another area of interest on the Statement of Activilies relates to the total govemmental activities column
wherein the Council shows that most of the governmental sciivities have more expenses than revenues.
None of the programs ere expected to be fuly self-supporting; and management has prepared budgets
accondingly. However, on occasion, & program might "break even™ or even meke s slight "profit”
Traditionally, geperal revenues are used 1o cover the excess of expenses over revenues in these activities.
Without the unrestricted grants and contributions, the Couneil would have s difficult time providing services
st current bevels. Forther, the general nature of these revenwes allows management discretion es to how to
apply them in paying for the Council's cument services as well a5 reallocating them to meet future demands.

Another indication of how maney is used efficiently fan be analyzed by comparing the amount of edminis-
trative costs from year tn year as well as calculating the percentage administration expenses bears in
relation to total expenses. For 2012, totel administration expanses wers $250,782, or 21% aof total
expenses. For 2011, totel administrative cxpenses were $214,513, or 16% of 1ol  expenses.
Administration expenses include indirect type costs, meaning Uiese are costs that are not specifically
identified with a particular program, but which benefit all programe.



MANAGEMENT'S DISCUSSION AND ANALYSIS
Movrehoyse Farish Council oa Aging, Inc.

June 39, 2012
{Continued)

Fund Balances

The Council presenty a combined governmetital fund balance of $176,394 as shown on the Fumd Financial
Stntemeant’s Balance Sheel) ot the end of this yvear, which is a decrease of $53,367 from 2011, Whena you
look at. the funds individunlly, you will see that the Councils General Fund decreased by $55,700 this yesr,
while the 5pecia! Revenus Funds had a combined fuad balance increass of 32,333,

Also note that this yesr the Comncil has implemented the provisions of Govemnmental Acconnting Standards
Board Statement 34, Fuad Bolomce Reporiing and Govermmenial Fumd Type Definitions. This
sntemem will cauge the components of the Fund Balance Io be presented differently when compared o
prior years.

Revenucs
‘The combined find revenues decreased by $19.849 this year versus las year, s shown in the tabla below.

2052 2011 Amount Percent
Intergoverrmeninl 1054551 31075476 § (20,925) -1.95%
Public Support 81,475 73,684 7,79 10.57%
Charitable Gambling 108,776 118,656 (9.890) £.33%
Misceliansaus 31,868 28601 0§ 3,175 11.07%

Total Revenues 3 l%?gﬁ?ﬂ 3 1.196219 § (19,849 -1.53%

Most of the Council's atlivities were funded by federal, state, and hocal gronts, which comprise the
Council's imterpovernmental revenues. The tota) of these types of grants was 51,054,551 (2012) and
$1,075,476 (2011) mnd represent about 83% of the total revenues of the Council in 2012 =nd
2011, respectivaly. Most of these grants arc resiricted, which means that the money can only be used in
certain programé. The amount of funds available from most of the grants remzins rather constant from
year {© year, however, some grant amounts may vary based upon the [evel of service provided by the
Council under tha terms of the particular grant award.

The Council alsa recsived donations from its ciients and the general public. These revenues heiped to
lessen the financial burden on the Council and allow it to meintin and expand services. Public support

revenues for 2012 were EB1475 ($73,684 for 2011} and represented sbout 6% of the tutal
revenoes for 2012 and 2011, respectivety.
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MOREHOUSE COUNCIL ON AGING, INC.

Goverament Wide Staternent of Nel Asgats

Jure 30, 2012
Governmental
Activities
Asses
Caszh 244397
Grants apd contracts receivable ' 45012
Deposits 170
Capital assets, net of
depreciation 3 ).046
Toial asseis 5 602,625
Liabilities
Accoumts payable 5 113,85
Notes payable:
Current poction 10,264
Nop-current portion 109,291
Total liabilities 232,740
Net assets
Invested in Capital Assets, pet of debt 182,600
Rearictad for:
Unility Assistapes 26,099
Unrestricted 161,186
Total Net Assets 363,885
Totat lishilities and net aasets § 802425
- - -

The accompanying noies are an integral pari of this Aaiemen.
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Fu

Hesith, Welfare & Socin) Services:
Supporiing Services:
Ohher Sorvices
Homemaker
Information and Assisiance
Logad Assisimnce
Ohabinich
Traneportadion
Nubridan Servicos:
Congrogaic Meals
Home Dalivered beals
[Hitiey Assistance
Drizonne Provenitod ond Herth Promotion
Matianal Family Caregiver Support
Section B Housing
Admivisiration
Totn] Goverumental activitias

MOREHOUSE COUNCIL ON AGING, TNC.

GOVERNMENT WIDE STATEMENT OF ACTIVITIES

For tha Yeor ecnded Junc 30, 2012

Mot (Expenscs)
Ravones and
fncrenses
{Deoressar) in Net
Program Bavenors Assls
faapital  Granis Tl
Direct Indirect Cheeges for Opernding Grants wnd Covermettal
Expenzes Expenses Servioes Contribeations Conttibwtions Activites

I 10463 b ] 4581 5 1,045 4 h 3 {6,999
43,158 18,896 . 338 {28,968)
2,154 £ 008 - 7048 (6.104)

4 B0 - - 4,500 -

TA47 34306 - &, 143 (3.140

97695 26,140 - 150,041 26,005
03308 #0966 - 133,905 {15,865}
16204 $7.050 - E37.064 .10

3135 - 1668 2333

4,13 - - 4,1 -
12567 1 - 24.5M (3.983)
545435 49,532 L1k iy s (41,035)
250,782 (223,512) - N2Mm -
i I.Iﬂieﬂ 4 * b 4 + 3 lﬁ& 5 : {02, 7Td)

Ol Reveawss

Giantz bid coniriout] 0id it restricted (o gpetifie programes -

Misellnneoos 75,132

Todsd geacrul revenoes and gpocin] lems 15,132
Increnge (Docresze) in med arsety {33,047)

Mol pascis - beginning of the year 403,521

ol gxetx - end of the yeor 3 JHIHS

The accompanying sotes & an intagral part of this statement.
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MOREHOUSE COUNCIL ON AGING, NG,

Balorwen Stwcl
Governmenia) Fapds
Juns 30, 2012
Genernl Fand Secibon E C-l 2 Mon-Major Fusds Tomd
Aspcds
Cosh L 4 143468 5 . ors - 5 - % - % 2407
Gmuis ood comrmciy mece vl 45412 - - - . 43012
Dioe from otfeer Funds - * * . 26099 26009
Deposils L} - . . - 170
Tl Azops 5 210450 3 a9y 5 - 3 = 3 16,099 3 315479
Lintiltics oud Fund Balmces
Linbilities
Acctuny Payabie $ M2 0§ M 5 - 5 -5 - s 103,183
Duie ity olher Dunads 24,005 - N + - 26,000
Total Linbiktics 30355 78.0% - - - 1392534
Pand Balncox
Toggerved for
LhtiThy aasistonso - - - - w09 16,909
Unassigned 14D.225 - _ - - - 150,395
Spoecinl Reveoue Favad ~ L= - - - -
Toinl Fumd Bafaroes 130225 - - - 26033 176,354
Tovad Liateilities anid Fend
Baloases 5 210650 % ¥ 3 - & + 5 1% 3 3134678
Amounls myported for govomumentsl sctivilfos ke Do stnremment of nel agsets e dilfem hatawor
B
= Nty proyible a5 PEPOMI 3y revar i the govemincnt vide flindy : 109 555)
~ Capital aiict used i govemmendal nclivilics at¢ nixd finzncil! redoorcey sl Thorfore et ok epoied
w the fuok 111045
Mel Axvetn of Governmendad Aclivilisy 1 340,533

Thea decomgpsying notas are on imiegrat part of |his SriomeL
iLs




MOREHQUSE COUNCIL ON AGING. INC.

Combining Statemens of Program Revemics, Expemditures

and Chamges in Fund Balances
Eor the Year Ended Juge 10,2012
Tile Nem-Majar
Generni  Seclion § e C-1 c-2 Frunds Totls
‘BEYENUES
lntergovempoental;

Govemor's Office of Elderly ARfairs 105780 § - $.B074F FROTAT 596,192 556460 3426515
Housing and Urban Developmeni 43800 504922 - - . - S
Health and Hospitsls 11,413 - - - . « A1
Soclel Services 62,900 - . - - 42,500

Public Suppon:

Untrestricied 29,008 - - - 29,008
Restricted - Utility Programs - - - - - 5,668 5558
Charitable Gaming H)B,TTH . - . - - 1087
Chenl Contributions - - 4553 20227 4,019 45,799

Mizceltanaous 31,868 . - - - 31.B68
Total Revenoes 398,545 504,922 35300 1145964 110818 62,128 1276670

EXPENDITURES
Salaries 130,375 . 231 53,285 65,647 1028 338,706
Frinpe 2623 - 7.20% 4,620 5719 24 50,498
Travel 1,162 - 1,038 1,789 413 EL ] 3435
COporating Services 141,755 504,912 033 64 22482 20,123 0,958
Operating Supplies 36,305 - 9844 795 280 277 48,701
(ther Coxts - . - . - 1,000 1,000
Meals . . - M3I0 54300 - 108,620
Didkity Assisance . . - - - - 3335 3335
Capital Outley 28172 . - . - - 18772
Total Expenditures . 370,492 504,922  135,58) 136443 149,56) 32,033 1,330,037
Excess (deficiency) of nevenues over

expendines 27083 + {50281} (21479) (I8750) 30,080 (53,367}
Operating lransfers in . - 50381 21470 3870 « 1510
Operating transiars oot (B2,753) - - . « N U10310)

Excegs {deliciency) of revenues aod other

sources over expenditures and other uses  (55,7060) - . - - 2,313 (33,367)
EUND BALANCES
Beginning of year 205,995 - - - - BMs 19761
End of year 5150295 % S - - § - 325099 517639

The accompanying toies are an integrel part of this siatemert.
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MOREHOUSE COUNCIL ON AGING, TNC.

Reconciliation of the Stetement of Revenues, Expenditures
and Changes in Furkd Balancey of Govenunenial
Funds Lo the Sisiemem ol Activilies

Year Ended june 30, 2012

Met Increase {Decrease} in fund balances total governmental funds $ (53,367)

Gowernmeenal fumds report capital oullays as expendicures,

However, in the stetemend of activities the cosi of these

agsels ks allpcated over thelr estimated vseful bives and

reperind as depreciation expense. This is the amount

by which capita! outlay (528,772) exceeded depreciation ($21,001)

i the curren pericd. am

Some expenses repocdied n the Statement of Activities do
ool require the use of current financial resowrces and therefore

Rre not reported in the funds.
Principal payments cm pates penvable 11,954
Increage (Decreace) of net aasels of povernmental activities : 3 !3]@2!

The accompanyicg notes are an integral part of this statemeni,

[
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NO C ST,

Morehounse Council on Aging, Inc.
Bastrop, Louisiana
Jume 30, 2012

Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting and reporfing policies of Morchouse Council on Aging (the Council)
to the accounting principles generally accepted in the United States of America (GAAP) ay
applicable to governmental units. The Governmental Accounting Standerds Board (GASB)
is the accepted siandard-setting body for sstablishing governmental and financial reporting
principles. Governments are also required to follow pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989, (when applicable)
‘that de not conflict with or contredict GASB pronouncements. The following is a summary
certein significant aceounting policies used by the Council:

2. Purpose of the Council on Aging

The purpose of the Council is to collect facts and statistics and make special studies of
conditions pertaining to the ¢émployment, financial statas, recreation, social adjustoent,
mental and physical health of other conditions affecting the welfare of the aging people
Morehouse Parish; to keep abresst of the latest developments in these fields of activity
throughout Louisiana and the United States; to interpret its findings to the citizens of the
parish and state; o provide for the mutual exchange of ideas and information on the
pacish and state level; to conduct public meetings; to make recommendations for
improvements end additional yesources; to promote the welfare of aging peopls; 1o
coordinate and monitor services with other local agencies serving the aging people of the
parish; to assist and cooperste wilh the Governor's Office of Elderly Affuirs (GOEA),
and other departments of siate and focal government serving the elderly, and; 10 make
recommendations relevant to the planning and delivery of services to the elderly of the
parish.

The primary services provided by the Council to the e}derly residenis of Morehouse
Parish include congregate and home-delivered meals, nutritional education, informatioa
and assistance, ovireach, utility assistance, homemaker services, telephoning, personal
care,wellness, medication management, family caregiver support, medical alert rentals,
transporiation.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING FOLICIES (Continued)

b. Reporting Entity

In 1964, the State of Louitiana passed Act 456 suthorizing the charter of & voluntary
council on aging for the welfare of the aging people in each parish of Louisiana, In
the Lovistana Legislature crealed the Governor’s Office of Eldery Affairs (GOEA)
(La. R.5. 46:931) with the specific intention that GOEA administer and coordinate
seyvices and programs for the elderly population of Louisiana through sixty-four parish
voluntary councils on aging.

Before a council on aging can begin operations in 4 specific parish, its application for a
charter must receive approval from GOEA pursuamt to Louisiane Revised Statute
(Le. R.5.} 46:1602. Each cooncil on aging i Louisiana most comply with the stste laws
that apply t¢ quasi-public agencies, 85 well as the policies and regulations established by
GOEA.

Morehouse Council on Aging (the Council) is a legally separate, non-profit, quasi-

public corporation. The Council incorporated under the provisions of Title 12, Chapter
of the Lovisiana Revised Statutes on September 21, 1996,

A board of directors, consisting of 15 voluntary members, who sarve fhree-year terms,
governs the Council. The board of directors is comprised of, but not limited to,
representatives of the Parish's elderly population, general public, private businesses, and
elected public officialy. Board members are elected in the following manper:

Membership in the Council is open at all times, without restriction, to all residents of
Morehouse Parish who have reached the age of majority, end who express an interest in
the Council and wish to contribute to or share in its programs. Membership fees are not
charped.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continwed}

b. Reporiing Entity (Continued)

Based on the criteria set forth in GASB Statement 14, The Financial Reporting Entity,
the Coucil is not a2 component unit of another primary government, wor does it have
component units that are related to it. In addition, based on the eriteria set forth in this
staternent, the Council has presenied its financial staterments as a special-purpose, stand-
glone povernment; accordingly, it is applying the provisions of Statement 14 as if it
2 primary government.

£. Basis of Presenintion of the Basic Finaneial Ststements

The Council’s basic financial statements consist of “govemment-wide" finamcial
on all activities of the Council, which are designed io report the Council as a whole
entity, and "fund" finencial statements, the purpose of which are to report individual
governmental funds and combined nomnajor fimds.

Both the govemment-wide and fund financia] siatements categorize primary-activilies as
either "govemmenial" or "business-type". The Council's functions and programs have
been categorized as "governmental” activities. The Cowncil does not have any business-
type activities, fiduciary funds, or any component units that are fiduciary in nature,
Accordingly, the govemment-wide financial statements do not inclnde sny of these
activities or funds.

Gavernment-Wide Financial Statements:

The government-wide financial statements inclode the Stalement of Net Assets and the
Stalement of Activities for all activities of the Council. As a peneral rule, the effect of
interfund activity has been eliminated from these ststements. The govemment-wide
presentation focuses primerily on the sustainability of the Council az an entity and the
change in its net assets (financial position) resulting from the activities of the eurrent
year. Entergovernmental revenves primarily support goveramental activities.

In the government-wide Statement of Net Assets, only one colunn of numbers has been
presented for total govemmental activitiess The numbers are presenied on 2
basis and reprasent only govemmental type activities.

The Statement of Net Assets has been prepared on a full accrual, economic resource
basis, which recopnizes all long-term assets and receivables as well as long-term debt

and obligations. The Council's net aseets are reported in three pants - invested in capital
asseis, net of related debt; restricted net assets; and unrestricted net ngsets.

19




Nete1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

¢. Rasis of Presentation of the Basic Financisl Statements (Continued)

The govemment-wide Statement of Activities reports both tie gross and net cost of each
Council's functions and significant programs. Mapy functions and programs are
general povernment revenues such as interpovernmental revenues and unrestricied
support, particularly if the function or program has a met cost. The Statement of
begins by preseating gross direct and indirect expenses that include depreciation and
amortization, and then redvces the expenses by related program revenues, such as
services, operating and capital grants, and restricted contributions, to derive the net cosi
esch function or program. Program revenuss must be directly associated with the
program to be used to directly offset its cost. Opemating grants include operating-
discretionary (either operating or capital) grants, while the capital grants column reflects
capital-specific grants.

Direct expenses reported in the Statement of Activities are those that are clearly
a specific fanction or program, whereas, the Council allocates its indirect expenses
various functions and programs in accordance with OMB Circular A-87, Cosr
Srares, Local, and Indian Triba! Governments . The Sialement of Activities shows this
allocation in a separate column labeled "mdirect expenses.”

In the Statement of Activities, charges for services represent program revenues obtained
Council when it renders services provided by a specific function or program to people or
entiies.  Unrestricted  contribwtions, unrestricted grants, interest income, and
revénues that are not included among program revenues are reported instéad as general
revenues in this statement. Special items, if any, are significant transactions within the
managemnent that are either unusual in nature or infrequent in ocowrrence and are
reported below general revenues, The Council did not have any material special items
this year.

Fund Financlal Siniemenis;

The fund finencial statements present financial infonmation very similar to that which
included in the general-purpose financial statements issued by governmental entities
GASB Statement No. 34 required the format change.

The daily accounts and operations of the Council continue to be organized using fonds.
accounting is designed to demonstrate legal compliance and 1o aid financial
segregating transactions relating to certain governmental functions or activities, The
of each fund are accounted for with ¢ separate sst of self-balancing accounts that
asgets, liabilities, equity, revenues, and expenditures. Govemment resources are
and accounted for in individual funds based upon the purpase for which they are to be
and the means by which spending activities are controlled.
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Note 1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

¢. Basis of Presentation of the Basic Financial Statemsents (Continned)

The Council uses governmental fund types. The focus of the governmental funds'
measurement (in the fund statements) is on determination of the financial position and
changes in financial position (sotrces, uges, and balances of financial resources) rather
than on net income. An additional emphasis is placed on major fimds within the
govemmental fund types. A fund is considered major if it is the primary aperating fund
the Counci) or if ils total assets, liabilities, revenues or expenditures are at least 10% of
the corresponding total for all funds in that category or type. In addition, management
may also choose 10 repoit any other povernmentsl fund as a major fund if it believes the
fund is particilarly important to finapcial statement users. The nonmajor fonds are
summarized by category or fumd type into a single column in the find financial

Gavernmental fund equity is called the fund balance. Fund balance is further clessified
a hierarchy that shows, from the highest to the lowest, the level or form of constraints on
a fund balance and accordingly, the extent to which the Council is hound to honor themn:
nonspendable, restricted, committed, assigned and unassipned.

The following is a description of the governmental funds of the Councii:

The General Fund is the primary operating fund of the Couneil and is used to account
for al} the financial resources except those required to be accounted for in another fund.
The following is a brief description of the programs or funding sources thet comprise
Council's General Fund:

The Council recsives revenues that are not vequired io be accounted for in a specific
program or fund. Accordingly, thess reveoues have bean recorded in the local program
of the Genersl Fund. These funds are mostly uwiresiricted, which means they may be
at manogement's discretion. Expenditures to acquire fixed assets and expenditores for
costs not allowed by another program due to budget limitations or the nature of the
expenditures, are charged to the local program. Because of their unrestricted nature,
local funds are often transferred to other programs to eliminate deficits in cases where
expenditores of the other programs exceeded their revenves, In addition, capital outlay
expenditures are usnally made with local funds o minimize restrictions an the use and
disposition of fixed assets.

Section 8 Fund

The Council operates a Section 8 Housing Program for low income families and the
elderly to afford decent, safe, and sanitary housing for program participants.
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Note1- PURPFOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continwed)

¢ Basis of Presentstion of the Basic Financial Statemenats (Continned)
ECOA Fuadine

PCOA funds are appropristed annually for the Council by the Louisiens Legislature and

remitted 10 the Council via the Govemor's Office of Elderly Afairs (GOEA). The

Council's manageinent mey use these "Act 735" funds at its diseration to fund any of it

programs provided the program is benefiting elderly people (those' who dre at least 6
yeass old). In FY 2012, the Council received this grant money into its General Fund

management transferred all $37,500 of the PCOA funds to the HIB, C-1 and C-2

Funds to help pay for that fund's program expenditures.

Senior Center and Supplemental Senior Center grant funds are also appropriated
annually for the Council and remitted to the Council via GOEA. These grant funds can
used st management’s discreiion to pay for costs of any program ‘involving elderly
who are at least 60 years old. To obtain supportive services and participate in activilies
which foster their independence, enhance iheir dignity, and encourage their involvement
in and with the community, the elderly person will come to 2 “semior center.” During
year, management transferred all $27.910 of its Senior Center Funds to the TIIB Fund
Supplememental Senior Center (33,100) to the Title C-2 Fund o subsidize
those program’s cost of providing services to elderly persons who used the senior

Aydit Funding
Each year GOEA provides funds to subsidize the cost of the Council's annuai sudit,

sudit funds (81,605 for FY 2012) were received and aceounted for in a Special Rc\rmu:
Fund and used to help pay for the cost of the audit.

Transportation Programp Services

The Council provides various wansportation services to the residents of Morehouse
Parish who are at least 60 years old, which are accounted for in the "Elderly
Transportation” program of the Title Il B Fund,
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Note 1 - PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Contipued)

¢, Basis of Presentation of the Basic Financial Statements (Continued)
or Gov | dst

Tide (I B Fond

The Title I B Fund is used to account for funds used to provide various types of
supportive social services 10 the elderly. GOEA has established the criteria for a
qualifying unit of sexvice for each Title Il program. Specific supportive services, along
with the number of nnits provided during the fiscal year, are as follows:

Type of Service Provided Units
Information and Assistance 631
Qutreach 205
Homemaker 3,076
Legal 192
Transportation for persons age 60 or older 1673

These were two main sources of revenues received this year that form the basis of this
fund: Special Programs for tie Aging - Title I, Part B - Granis for Supportive Services
(380,747) and restricted, voluntary confributions from those persons who received
supportive services ($4,553).

Title UK C-] Fund

The Title I C-1 Fund accounts for fands used 1o provide nutritional congregate meals
persons age 60 or older in strategically located centers throughout Morehouse Parish,
During the year, the Council provided 18,840 meals to persons eligible to participate in
this progrart. There were two main sources of revenues received this year that form the
basis of this fund: Special Programs for the Aging - Title I, Part C-1 - Nutition
Serviees grant fonds ($86,737) and reatricted, vohutary contributions from those
who received congregate meals ($28,227),

Title K(J C-2 Fund

The Title IIl C-2 Fund accounts for funds that 2rs used to provide nutritional meals to
homebound persons who are age 60 ot older. During the yesr the Counci) provided
10,325 home-delivered meals.




Note]1 - PURFOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continwed)

c. Basis of Presentation of the Basic Fisaneizl Statements (Continued)

There were thres main sources of revenue received this year that form the basis of this
fond: Special Programs for the Aging - Title T, Part C-2 - Nutrition Services gramt
{£96,792); NSIP funds ($13,878); and restricted voluntary contributions from the public
{$14,019}, including those persons actually receiving home-deliversd meal services,

Title JIi D Pund

The Title II D Fund is used to account for funds used for disease preventicn and health
promotion (wellness) activities, During the year the Cowmwil provided 7,661 units of
service of medication management to eligible participanis. The main source or the
tevenwe forming the basis for this fund iz a giant the Council received from GOEA via
Special Programs for the Aging - Title I, Part D - Discase Prevention and
Health Promotion Services,

Title 11 E Fund

The Title [l E Fund i used to account for funds thal are used to provide support
for family ceregivers and for grandparents or older individuals who are relative
During the year, the Council provided 656 units of respite under this program. The
spurce of the revenue forming the basis for this fund is a grant the Council received
GOEA for the Title I1), Part E - National Family Caregivers Support Progrem,

Vdlicy Assistayce Fugd

This fond is used to account for the administration of the utility assistance programs that
are sponsored by local utility companies. The companies collect contributions from
service customers and remil the funds i the parish councils on aging throughout the
ta provide essistance to the clderly for the payment of utility bills. The Council
66 units of scrvice under this program.

24




Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continned)

¢. Basis of Presentation of the Bazic Financial Statements (Continued)

EFSE Fund

The EFSP Fund ig used 1o account for the administration of the Emergency Food and
Shelter National Beard Program (EFSP), the purpose of which is to supplement food
shelter assistance t¢ individuals. Funds are provided by the [LS. Department of
Homeland Security’s Federal Emerpency Managemenl Agency (FEMA) to the United
Way of America, which in twn "passes through® the funds to the Couneil.

d. Mzasurement Focus and Basis of Accoonting

Measurement focus is a tertm used to describé "which” transactions are recorded within
the various financial statements, Basis of accounting refers to "when™ transactions are
recorded regardiess of the measurement focus applied.

+ Governtient-Wide Financisl Statements - Accrusl Basis

The government-wide financial statements are prepared using the economic
measurement focus and the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of
timing of related cash flows.

¢ Fund Financial Statements - Modified Accrual Basis

Governmental fund level financial statements wre reported using a current financial
resources measurement focns end the modified sccrual basis of accounting. A
current financial resources measoremnent foens means that only current assets and
current liabilitics are gencrally included on the fund balance sheet. The opersting
statements of the fimds present increases (revenves and other financing sources) and
decreases (expenditures and other uses) in net current assets. Under the modified
accrual busis of accounting, revenues are recorded when susceptible to accrual; i.e.,
when they are both measurable and available. "Measnrable” means the amount of
transaction can be determined and “available” means collectible within the cumvent
period or soon enough thereafier to pay lisbilities of the current period. For this
purpose, the Council ¢onsiders revenues to be "svailable” if they are collected
sixty days of the current fiscal year end. Bxpenditures are generally recorded under
the modified accrual basis of accounting when the velated liability i incurred, if
measurable, except for the following: (1) unmatured principal and interest on long.
term debt, if any, are recorded when due, and (2) claims, judgments, and
compenseted absences are recorded as expenditures when paid with expendable
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Nute1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Coutinued)

d.

el

f!

h.

Measurement Forus and Basis of Accounting (Continued)

available financial resources, Depretiation and amortization are costs thal are not
recognized in the governmental funds.

Interfuad Activity

In the fund financial statament, interfund activity is reported as either loans or transfers.
Loans between funds ars reported as interfond receivables (due from) and payables
(due to) as appropriate. Transfers represent a permanent reallocation of resources
between fimds. In other woirds, they are not expected Lo be repaid.

in the govemment-wide financial statements, all types of interfund transactions zre
eliminaied when presenting the governmental activity infonation,

Cash

Cash inclades not only carrency on hand, but demand deposits with banks or other

For the purpose of the Statement of Net Assets, restricted cash are’ amounts received or
carned by the Council with an explicit understandirig between the Council and -the
resonrce provider that the resource would bie used for a Epemﬁcpurpuse:. At year end,
there was no restricted cash.

Receivables

The financial statements for the Council do not contain an allowance for ancollectible
rectivables because management believes all amounts will be collected. However, if
management becomes aware of information that would change its assessmemi shout the
collectability of any receivable, management would write off the receivable as a bad
at that ime.

Inves{menis

GASBH SBtatement 31 requires the Council to report {is investnents at fair value in the
balance sheet, except for investments in non-perticipating interest-eaming comtracts,
as non-negotiable certificates of deposit with redemplion terms that do fot consider
maket rates. This type of investment is reported using a cost-based measure, provided
the fair market value of the contract is not significantly affected by the impeirment of
credit standing of the issuer or other factors. The Council did not own any investments
of this type at year end.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

b. Tovestments (Continued)

=

s

Investments, which include secinities traded on & national or international exchange, ave
valued based oo their Jast reporied sales price. Investmenis that do not bavé an
established market. value are reported at estimated fair value. The Council did not own

any investments of this type at year-end.

Prepaid Expenses/Expenditures

Prepaid expenses include amounts paid in advaice for goods and services. Prepaid
gxpense are shown as either cumrent or other assets on the government-wide Statement
Net Assets, depending on when management expects fo realize their benefits.

In the fund financisl statements, management has elected not to include amounts paid
futare goods and services as expenditures until those services are consumed. This
method of accounting for prepeid expenditures helps assure management that costs
incurred will be reported in accordance with the Council’s cost reimbursement grants.
These types of grants do not permit the Council 1o obtain reimbursement for qualified
expenditures until the goods and services relating to them are consumed. As a result,
prepaid expenditures afe shown as an asset on the balance sheet of the fand financial
statements until they are consumed. In addition, 8 comesponding amount of the fund
balance of the General Fund has been classified as nonspendable to reflect the amosmt of
fimd balance not carrently available for expenditure.

For purposes of presenting prepaid cxpenses in the govemnment-wide statements, the
Council will follow the same policy it uses 1o record prepaid expenditures in the fund
financial statements with one exception. Disbursements made a5 "matching® payments
acquire vehicles that will be titled to another government are recorded as prepaid
expense and amortized in the Statement of Net Assets to betier present the economies of
this type of transaction and to keep from distorting the Council's transportation expenses
i the Statement of Activitics. In contrast, 100% of the “matching” payments are
in the fond financial statements as intergovemmental expendinires when the vehicles are
received.

Capleal Assets
The accounting and reporting treatment used for property, vehicles, and equipment

{capital assets) depends on whether the capitol assets are veported in the government-
wide financial statetnents or the fund financial statements.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

J- Capital Agsets (Continued)
v Wide St

Capital assets are long-lived assets purchased or acquired with an onginal cost of at
least $1,000 and have an estimated useful life of greater than one year. When purchased
or soquired, these assets are recorded as capital assets in the government-wide Statement
of Net Assets. If the asset was purchased, it is recorded in the books at its cost. I the
asset was donated, then it is recorded at jtg estimaled fair market value at the date of
donation. Capital agsets will also inclade wmajor repairs to squipimnent and vehicles that
significantly extend the asset's useful life. Routine repairs and maintenance arc
ag incorred.

For capital asgets recorded in the government-wide financigl statements, depreciation is
computed and recorded using the sireighi-line method for the assets estimated wseful
The Council follows a guideline issued by the State of Louisiana’s Office of Statewide
Reporting and Accounting to establish the useful lives of the various types of capital
assets that are depreciaied and the method used to calculate annual depreciation.

Uzing this guideline, the estimated useful lives of the various classes of depreciable

assels are as follows:
{Office equipment - other than computers b years
Vehicles 5 years
Computer squiptnent 5 years
Leaschold improvements 20 years
Nutrition equipment 10 years

When calculating depreciation, the State's guideline assumes that capital assets will not
heve any salvage value and that a full year's worth of depreciation will be taken in the
year the capital assats are placed in service or disposed.

k. Non-Curreut (Long-Term) Liabilities

The accounting treatment of non-curreat liabilities depends on whether they are reparted
in the povernment-wide or fund financial statements. In the government-wide fnancial
statements, all non-current liabilities that will be repaid from govermmentu] resources
reporied as liabilities. In the find financial statements, nom-current ligbilitias for
governmental funds are not reported as liabilities or preseated elsewhere in these
statements.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

L Unpaid Compenanted Absences

The Council's policy for vacation time does not allow its employees to accumulaie
bt unused vacation leave. Accordingly, no liability for unpaid vacation leave has been
recorded in the Government-Wide Statements.

m. Advances from Fundjug Apency

Advances from funding agency represent unexpected balances of grants awarded to the
Council that are required to be returned to the fanding agency ot the end of the grant
period. Grant fumds due back to the funding agency are reconded as a liability when the
amount due becomes known, normally when 2 final accounting is submitted to the
funding agency. The Council did nol have any advances from finding agencies at year
end,

n. Deferrad Reveaue

The Council reports deferred revenves on both the Statement of MNet Assels
{govemment-wide) and the Balance Sheer (fund financinl etatements). Deferred
revenues arise when the Council receives resources before it has a legal claim to them,
as when prant monies are received before the occurrence of qualifying expenditures. In
subsequent periods, when the Council has a legal efaim to the resources, the liability for
deferred revenue is removed from the Statement of Net Assets and the Fund Balence
Sheet, whichever the case might be; and the revenue is recognized. The Council did not
have any defetred revenve at year end,

o Net Assets in the Government-Wide Financjel Statements

Io the gavernment-wide Statement of Net Assets, the net asset amount is c!m:f‘ed and
displayed in three different components:

* Invested in capital assets - This component consists of capital assers, including
restricted capital assets, net of eccumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvement of those capital assets.
At year end the Council did not have eny bormowings that were related to capital
aegels.
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Note1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES {Continued)

o. Net Assets In the Government-Wide Fimancial Statements (Continued)

« Restricted net assets - This component consists of net assets with constraints placed
on the use eithes by {1) external groups such as creditors, grantors, contributors, or
laws or regolations of other govemments; or (2) law through constimtional
or enabling legislation.

® Unrestricted net assets - This component consists of all other net asseis thal do not
meet the definition of "restricted” or “invested jn capitel” assets.

When both restricted and unrestricted resources are availabie for use, it is the Council's
policy to vse restricted resources first to finance its activities.

p. Fund Equlty - Fund Finsncial Statements

Governmental fund equity is classified as fund balance. Beginning with FY 2010, the
Council's management implemented GASB Siatement 54, Fund Balance Reporting and
Governmenta! Fund Type Definitions. This Statement provides more clearly defined
fund balance categories to make the nature and extent of the constraints placed on @
government'’s fund balance more transparent. The following classifications desctibe the
relative strength of the spending constraints plared on the purposes for which resources
can be used:

& Nonspendable: This classification tacludes amounts that cannot be spent becanse
they are either (a) not in spendable form or (b) legally or contractuslly required to
maintained inlact. Management has classified prepaid expenditures as being
nonspendable s this item is not expected lo be converted to cash.

# Restricted: This classibcation includes amounts for which coastraints have been
placed on the use of resources that are cither:

e Enxternally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other govemments, or

e Imposed by law through constitutional provisions or enabling legislation.

Mimagement hag classified fund balance for wtility assistance as being
restricted due to constraints cn the use of the money.



Noteil- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Coutinued)

p. Fund Equity - Fund Finaneisl Stetements (Continued)

« Committed: This classification incivdes amounts that can only be wsed for specific
purposes pursuant to constraims imposed by formal zction (resolution) of the
Council's board of divectors, which is the Council's highest level of decision-
authority. These amounts cannot be used for any other pwpose unless the board of
directors removes or changes the specified use by taking the samea type of action
was employed when the fupds were initially commitied. This classification also
includes conractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractval réquirements. The
Council did not biave any committed resources as of year end.

» Assigned: This classification includes amounts that are constraibed by the
intent to be vsed for a specific purpose but are nerther restricied nor commitied.
This imtent should be expressed by the Council's (1) board of directors, (2) iis
finance commitiee, or (3) an official, such as the executive director, to which the
hoard of directors has delegated the amthority to assign amounts to be used for a
specific purpose. The Council hag no assigned fund balance at year end.

s Unassigned: This classification is the residual fimd balance for the Gesteral Fund.
also represents fimd balance that has not been assipgned 1o other funds and that has
nol bieen restricied, commitied, or assigned to specific purposes within the General
Fand.

When fund balamce resources are available for a specific purpose in multiple
classifications, the Council will generally use the most resirictive funds firs( in the
following order; restricted, committed, assigned, and unassigned as they are necded.
However, the Council's management reserves the right to selectively spend unassipned
resourced fisst and io defer the vse of other classified funds.

q. Msanagement's Use of Estimates
The preparation of financial statements in conformity with (1.S. generally sccepied
accounting principles requires management to meke estimates and assumptions that

affect certain reporved arnounts and disclosures. Accordingly, actesl results may differ
from those estimates.

31

f— e — mm . ' ———




Nate1- PURPOSE OF THE COUNCIL ON AGING AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

r.

5.

Alacation of Indirect Expenses

The Council reports all direct expenses by function and programs of functions in the
Statemnent of Activities. Direct expenses are those that are clearly identifiable with a
function or program. Indirect expenses are recorded as direet costs of the
Administration function. The net cost of the Administration fonction is allocated using
formula based primarily on the relalionship the direct cost a program bears o the direct
cost of all programs. There are some programs that canfiot absorb any indirect expense
allocation according to their grant or contract restrictions.

Eiminstion and Re:lasslﬂl:aﬂnns

In the process of aggregating date for the Statemnent of Wet Assets and the Statement of
Activities, some amounts reported as interfund activity and balances in the funds were
eliminated or reclassified. Interfund receivables and paynbles were eliminated to
minimize the "grossing vp" effect oo assets and liabilities within the govermmental
aetivities column.

New Accounting Pronouncement

Management has adopted the provisions of Govemmenial Accounting Standards Board
Siatement 54, Fund Balance Reporting and Governmental Fund Type Definitions.
The main financinl statement effects relating to this accounting standard are with how
components of the Council's fund balances will be presented on the fund balance sheet
and on the presentation of special revenve fonds on the statement of revenues,
expenditures and changes in fund balances. The number of special revenue funds will
less thag in previons years becanse of the new definition of what consiitutes a special
revenue fund.
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Note 2 -

REVENUE RECOGNITION

Revenues are recorded in the government-wide financiel statements when they are camed

~ wsing the accrual basts of sccounting.

Note 3 -

Noted -

Revenues are recorded in the fund financial statements using the mixlified accrual basis of
accounting. In applying the susceptible to accruel concept using this basis of accounting
intergovemnmental granl revenaes, program service fees, and inderest income must be both
measurabic and available. However, the timing and amounis of the receipts of public
and miscellaneous revenues are often difficult w messore; therefore, they are recorded as
revenue in the period recaived.

CASH

The Council maintains a consolidated operating bank account st a bank, which is available
use by all funds to deposit revenues and pay expenses. The purpose of this consolidated
account is to reduce administration costs and facilitate cash management. The consolidaled
account alse allows those funds with available cash rescurces to temporarily cover sny
negative cash balances in ather funds,

At year end, the carrying amunt of the Council's cash balances was $244,397, whereas, the
bank balances totalled $249,108. The difference in the bock and bank blanaces for cash
balances relates primarily fo ovtstanding depesits and checks at year end. Bank balances of
3249108 were collateralized by FDIC insurance.

IN-KIND CONTRIBUTIONS
The Council received a variety of in-kind contributions during the year; but it does not

record the fair value of them in ite govemment-wide and fund financial statements, except
for the donation of capital assets. In the case of a donation of & capital asset, accounting

‘principles for governmental entities require the fair value of a donated capital asset be

recorded in the Staiement of Activities at the time of -acquisition. Howaver, these same
principles do not permit the recording of the fair value of capital assets (or other in-kind
contributions} in the find financial statements because of the messurament forus of such
statements.
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Nuote 5 -

Note 6 -

Note 7 -

CHANGES IN CAPITAL ASSETS AND ACCUMULATED DEPRECTATION

A summary of changes in capital assets and accumulated depreciation is as follows:

Balance Balance
Capitsl Assets 172011 Increase Decrease 6/30/2012
Building § 352629 % - 5 - 8§ 352,629
Fumiture and Equipment 175,848 28,772 - 204,620
Leasehold Improvements 61,644 - - 61,644
Subtotal 590,121 28,772 - 618,893
Buiiding 67,528 8,699 76,227
Fumiture & Equipmemtl 155,674 12,302 b 167,976
Leasshold Intprovements 61,644 - - 61,644
Subtotal 284,846 21,001 - 305,847
Nel Assets $ 305275 § 7771 3§ - 5 313046

Deprecistion was charged to governmental activitics as follows:

Administration $ 10,0
Traneporiation 7,150
Title IIB, Supportive Services 3,760

Total 3 21,001

BOARD OF DIRECTORS' COMPENSATION

The Board of Directors is & voluntary board; therefore, no coftpensation has been paid to
any member. Howevér, board members are reimbursed for any cut-of-pocket costs they
might incur on bechalf of the Council in accordance with the Council's. applicable
reimbursement policy.

INCOME TAX STATUS
The Council, & non-profit corporation, is exempt from federal income taxes under Section
501 { ¢ )( 3 ) of the Intematl Revenue Code of 1986, and as an crganization that is not a

private foundation as defined in Section 509 { 2 ) of the Code. The Council is also exempt
from Louisiana income tax.
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Note 8 -

Note 9 -

Note 10 -

RISK MANAGEMENT

The Council is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; emors and omissions; job related illnesses or injuries to employees;
and natural disasters. The Council has purchaged commercial insurance 10 cover or reduce
the risk of loss that might arise should one of these incidents occur. There have been no
significant reductions in coverage from the prior year. No settlements were made during the
current ot prior three fiscal years that exceeded the Council's insurance coverage.

The Council's management has not purchased corninercial insurance or made provision to
cover ot reduee the risk of loss, a5 a result of business interruption and certain acts of God.

JUDGMENTS, CLAIMS AND SIMILAR CONTINGENCIES

As of the end of this fiscal year, the Council's management has no knowledge of any pending

litigation, lawsuits or ¢laitns against the Council, except as described in the next paragraph.
Furthermore, the Council's management believes that any unexpected Jawsuits or claims that
mipht be filed against the Council would be adequatzly coversd by insurance or resolved
without any material impact upon the Council's financial statements.

CONTINGENCIES - GRANT PROGRAMS
The Council participates in a number of state and federal grant programs, which are governed

by various rules and regulations. Costs charged Io the respective grant programs are subject
to audit and adjustment by the grantor agencies; therefore, to the extent that e Council has

not complied with the rules and regulations povemming the grants, refinds of any money

and the collectability of any related receivable at year end may be impaired. In management's
opinion, there are no significant contingent liabilities relating to compliance with the rules
regulations govemning state and federal grants; therefore, no provision has been recorded in
the accompanying finencial statements for such contingencies. Audits of prior vears have not
resulied in any disailowed costs or refunds. Any cosis thal would be disallowed would be
recognized in the period agreed upon by the grantor agericy and the Council.
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Note 11 -

Note 12 -

INTERFUND RECEIVABLES AND PAYABLES

Because the Counci] operstes most of jts programs umder cost reimbursetnent type
grants, it has to pay for costs using ils Geperal Fund money and then request
reimbursement for the advanced costs under the grant programs. Such advances create
short-term interfund loans in the Fund Financial Statements. A summary of those
interfund loans at year end is as follows:

Due from Other Funds Due s Other Finds
General Fund 5 - 3 26059
Specinl Revenue 26,099
Tote} & w000 S 26,009

These Joans have been eliminated as 1 part of the consolidation process in preparing the
Govemment-Wide Financial Statemenis,

INTERFUND TRANSFERS
Interfund transfers are listed by fund for the fiscal year as follows:

Fund Transferred From

Supplemental  Seniox

Transler To Local PLOA HSIP - Senlor Cir Center Total

General Fund- 3 . 3 .
Tota) General - " . - - -
Casa Menagement - - - - = .

Special Revenue Funds:
MIPPA - . - - - -
m L - - - - -
ni-p igh 16500 - 27910 50291
-1 1,600 13,879 2,479
C-2 5272 . 13400 {3872 3,100 38,750
Senior Center .
NM-E - . - - - -
Total Special Revenuse 11 143 37,500 27,7157 3,100 327910 11510
Total All 3 II!I43 3 37500 %2175 % 3100 527610 §1 IEW




Note 13 -

Note 14 -

ECONOMIC DEPENDENCY

The Counweil receives the majority of its revenue from other governments in the form of
intergovernmental revenues. Intergovemmental type revenues are appropriated each year
by the federl, state, and local govemments. If significant bwdget cuis are made at the
state and/or local level, the amount of funds the Council receives could be reduced
significantly and have an adverse impect on its operations. Management is not aware of
actions that will adversely affect the amount of funds the Couneil will receive in the
2013 relating to its usnal sources of intergovernmental revenues.

RELATED PARTY TRANSACTIONS

There were no rejated party transactions during the fiscal year,

Naote 15 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 28, 2032, which is the date the
financial stalements were available to be issued, and determined vo edditomai disclosures any
necessavy.

Note 16 - DERT

Debi ai June 30, 201 2 consisted of the following:

Tberia
USDA  Bank Total
Balance, beginning of year $126573 § 49% 5131,509
Principal payments {8,540) {3,414) (11,954}
Balance, end of yesr 5118033 § 1,522 $119,555

The: note payable to USDA is payable in monthly installmems of $1,160, bears interest at
the rate of 4.375% and is collaterntized by 2 bujlding.

The nole payehle to Theria Baok is payahle in monthly installments of $305, beais interest s
the rate of 7.5%, and is collnteralized by a vehicle.

Maturities of notas payable, including interest of $30,826 are as follows:

2013 - §15,434; 2014 $13,508; 2015- £13,908; 2016 - $13,908; 2017- 313,908, 2015 and after
79315.
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MOREHNISE COUNCEL ON AGING, INC.

Budpeigry Comparizon Schedule - Genteo! Foid

Jll'_ll 30,7092
Aol Worimmoe aik
Brdroal Amgams i Frand Bodit
' GAAP Fovorabic
__Original Fimal Busis (Unfieonable)
REVEMNUES
Imtergeremmenxs]

Grrwernoe's Office of ety Ak 5 OJG4265 005 1428 05 (4325 .
Howrictg & Uiben Devclopmant 55,900 55,900 45,500 £7,400)
Social Sarvices 16025 16,125 62900 (Ehlralll
Hicali & Higspals . e 2545 1L.413 47487

Catribions 145 11450 20008 13,440

Churtiakie Otritg 118,506 118,666 1087 %% (3.390)

Miscellanecss 24,693 28,603 33363 A4
Toal Bovenucs 30414 30,7 Er XL [k
EXFENDITURES

Cudmend:

Fesonne] 131 089 1232009 130374 634
Fringe 33,563 33,563 32,623 9ap
Toved &7 1 F162 443
Opeating Sarvices 14).042 141,042 141,755 213
Optrating Supplies 43,131 43,134 36,008 5326

Cagisol Ouiday 3245 3,285 18,772 [2348T)

Toaal Expenditores 385, %09 353,709 31492 {17,753
Excess {deficicoey]) of nevenmes

QVCF eEperd i 45 065 Hh065 21053 (kA ]
CTHER FINANCTNG SOURCES (USES)

Tronsters in - - . -

T fars ol (J1.229) T2 (R EE) {i0,524)
TFuial atesr Ooencing somces nd wes =, ) {71,22% {233 {11534
Mt imersave (decreace) o lmd botasces (25,164} 8,164) (55 Yy (30,534}
FIMHD BALANCES
Begiening of your 205,995 203994 208 905 +
Endof yesr i IN0.53) 5 1Ay 5 150095 5 E&ﬁ;




Depantiyta o HUIR

Pulblic Suppde,

Tl Roveonsss

Total Expendinares

Excess {deficienty) of revemies

ot expenditeres

MOREHOUSE COUNCILON AGING, NC.
Duidgetiry £ompariton Schedulé - Sektion §
Fiot the Yo Evled Jons 31 2012

Virieacs with
Final Badges

Ferorzhie
{Lhufnrrable)

AL 5 4950154

494164 499, |4

OTHER FINANCING SOURCES (USES)

Tranafern in
Tt eyt

Hel iperease (dicrexse) in Rund balameey

FUND BALANCES

Beginning o year

B of year




MOREHOUSE COUMCE ON AGING, BNC.

ot 1 Yorw Ended hene 30, J013
Aol Varisece with
Budpeied Anoyits Ansounts Fiooh Bedget |
GAAP Frvoealile
Origind Final Easis {Umfvcablc)
REVENUES
interprvarnenial
Gervetroe's Office of Elderly Aftoin - N ;  BY 5 B3 5 -
Pobiic Suppiet 5,500 5,500 553 : {M7)
Tots Revenoes Badn 26,247 25,300 {7
EXPENIMTINES
Crrreni:
Pervonnet 4218 .00 frhp)) w500
Fringe V3,450 13.Y71 2295 6,476
Trivnd &1 6,186 6,938 148
Operwing Services 3§.333 1797 A0j3s A H
Cpeing Supplies 14113 16,00 5344 “ET
Crhes Costs B3I BS54 - 504
Copial Outay - - - -
Total Expesdiinanes 178,425 1712009 134,581 35518
Exvess [deficimey) of revtnar
over exprridinres - : {41575} o1 L] (50.250) 15578
OTHER FINANCING SCUNRCES (USES)

Trknalers in 9L BT 65852 #2851 {3551
Tranalen o . . . -
Touwl oiher fimari-ing somes and mes Ha B AEE 5210 (35570}
Ne incregee {decrerse) in fang bakonces - - . .

FUND BALANCES
Begiardng: of year - - - *
it o wemr 5 - 3 . 5 - %
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MOREROUSE COUNCIL N AGLM, IHC.

Butgriary Comparison Sehedale - Thie T C-] Fond

Eor the Yeor Epded fone 30, 2002
Achgal Yanemce with
Budrcten) Amants Amgtmls Firal Hndges
GAAF Fovon bl
D.npll Final Doois _ {Unfuvornbic)
REVEMUES
[
Govarmor's Office of Elderly Afuim 5 BT I MM 5 aany 1 -
Pubiie: Support 13,000 3R A8 HIY 2T
Tolul Revrmes £10,797 111,737 1 k4,964 3227
EXPENIMTURES
Currend:
Perponnel G375 &L, 75k 53285 AT}
Fringe o006 0509 4.620 4,949
Trewdd 168 3669 LS { &80
Cporiling Sarviest N9 0471 68 LY
Operating Supplies 4005 432 95 123
Mealn ) A Sino 3 309 {2.5W)
they Cosls 1. 162 Rl - 245
Tonpl Expendinunes | T2,434 143,955 136943 21512
Excess {delichency) of revepucs
v e lﬂﬂ! (52.218) 21,41 30,739
FTHER FINANCING SHMICES (L'SES)
Tremalers in o057 2318 214 130,73
Troohers 0w . . .
Tiunl oiher finaneing sovres and uses #0607 o810 AR LI
Mel incregse {decrmase] in A badomres - - . .
FING BALANCES
Beginuing of yoor - . . -
End of yesx 5 - 5 . 5 . 5 -
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MOREHOUSE COURCIL ow aGieG, INC.
Bradgeiary Cramparison Schedule - Tive B C-1 Foxd

Lot b Year Epsdted fune 38, 2012
Acroal Viriane with
Bloduzied Amoums Amoniet Final wlgn
GAMNP Favorzhiy
Ciriginal Final Bloxix (Unfuvarable’
REVENUES
Incenpovamenta)
Govinor's fce of Eilerly Affoies 5§ e 5 M 5 um 5 .
Pbli Suppon 17,500 | 7,500 14012 2 1]
Towl Revensts 425 114,202 ekl A3l
EXPENDITURES
Ctiroad:
Persamne] Thoad &4 55,647 ZITh
Fringe bl-h ] 9.8 N9 113
Truwel 2196 X} 413 1,760
Operiing Servites 11,033 0310 12492 8018
Operuling Soppli= 4514 4045 s 20
Mak e 51,70 54,300 [2.500%
Oty Coets 1M 2750 - 2750
Totul Expesdivarta 14,058 s 452 149,561 14,971
Evcnt [delicicy) of movehaes .
over expervdiwres (39,759} £50.200) {36, 750) 11.45¢
OTHER FINANCING SOURCES (USES)
Trmefar in 59,754 50,200 38,750 (14,450}
Tramsiers o1 - . .
Tkl ather linnding Socreer and usss 19,159 501D X350 {10450}
Mt inonsce [decrease] in fend bulmces . . -
FUND BALANCES
Begiantug of year - - -
End of piar 5 - -] - 4 - 3




Combining Staterrent of Program Revemies, Expendinres

and Changes in Fuod Balances
Nop-Major Special Revesse Funds
For the Year Ended Juge 30, 2012
Title Tile Uidity
nm mE HEIP Asgin, Tatals
REVENUES
latergoveramental: .
Govemiw's Office of Elderdy Affairs $ 4,131 52457 827,757 % « 5 56460
Public Suppor:
Restricied - Unlity Programs - - 5,668 5,668
Client Contributjons - - * - r
Totel Revenges 4,131 4571 27,757 5,668 2,128
EXPEND{TURES
Salaries . 7,028 - . 1,028
Fringe . 41 - . 41
Teavel - M . . KT
Opemting Services 3,13 16,992 - - 20,123
Opensting Supplies . 2 - - 21
Othes Costs 1,000 - - - 1,000
m - > - - -
Wiility Azsisienca - - 335 3335
Capital Outley . . . . .
Todal Expendinres 4,13 24,572 - 32335 32,033
Excess (deficiency of revennes ovar
cxpendianes - - IMAST 233 30,080
OTHER FINANCING SERYICES (VIES)
Cpersiimg wransfess in . - . . -
Opersting transfers out - - @150 - {27,751
Excess (deficiency} of revennes and other
sources aver expepditures and ather uses - . - 2,333 2,333
ENHR BALANCES
Begioming of vear . . » 23,766 23,766
End of yeas 5 - % - % - $26080 % 26009
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MOREHOUSE COUNCIL ON AGING,INC.

Stalergeni of Ganeral Fixed Assals
and Chanpes In Generat Fived Assets
For the Yegr Ended June 30, 2012
Bajanee Balance

June 30. X110 Additions .i‘mﬂgziﬂ'li'

General Fixed Acceis, al cost;
Building 3 BLee .3 . - 5 352629
Fuspiture and equipment 75847 28,172 . 204,619
Laasshold Lmprevements 61 643 - - 6} 645
Tota] 3 590!121 3 Eﬂ!ﬂz - 5. 6l !ﬁ!

Ipvestmeni in Geperal Fixed Asoets:

Fropesty wilh no reflection
of source and general hmd acquinbons 3 MmEy -3 . . 1 To RN
Title MIC-t 151! - - 7.551
Titte IN C-2 2,300 - - .89
Senior Conter 4,500 - - 4,590
Titlc I B Suppartive Scrvices 604 - . 604
Tk D 1,120 - 1,120
Supplemenial Senior Ceaprer 3813 - 3E1E
Local 489 671 28,772 - 518,443
Towl £ 190121 $§ ™ - £ m,m




MOREHOUSE COUNCIL ON AGING, INC.

Schedule of Expenditure of Fedosa) Awards

Eor the Year Ended Jupe 30, 2012
PROGRAM
FEDERAL OR
FEDERAL GRANTOR/ CFDA AWARD REVENUE

PROGRAM TITLE NUMBER  AMOUNT  RECOGMNIZED  EXPENDITURES

Passad throngh the Lowigiama Governor's Office of
Elterly Affairs: Special programs for the sging:
Tiske [T, Part & - Grext for Supportive

Services and Semior Centars *+ 93044 3 53303 % $3303 % 53393
Tiile IT, Pari C - Area Agency

Administration 93.045 19,249 19,249 19,249
Title C-1 - Nutritica Services ,

Congregate Meals * 93,045 51,419 51,419 51,419
Tiite C.2 » Nutrition Servites

Howme Defivered Meals * 93,045 36,269 36,269 18269
Subtotal CFDAH 93.043 160,330 164,330 160,330
Title IT), Past © - Preventive Health 93,043 4,131 4,111 4,131
Tille [11, Part E - Cavegives 93052 18,420 18.429 (8429

Tatal for U. 5. Departmesn of Elealth end _
Huren Services 142,990 182,890 132,090

Section B Howsing Voucher * 1487 504,922 04922 304,922
Teval for Housing and Usban Development 304,927 504,922 04,552
L8, Adminisieui Agi
Pugsed through G Loviaians
Governor's Oifice of EMerly Affnirs
B! + Mutritionsl Services Incestive 93,053 21,157 21,157 27,551
Tatal -
atal - All Federal Awards 3 715569 8 715,568 % 715,569
* Denvies Major Program
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MOREHOUSE COUNCIL ON AGING, INC,

Notes {0 the Schedule of Expenditures of Federal Awards
Ear the Vet Ended June 30,2012
Note | - Geners!

The sccompanying Scheduthe of Expendimres of Federnl Awards presents the activity of all federal
awapds programs of Morehouse Council on Aging, Inc. Federal awands received directly from
federal agencies, as well as federal awards passed through other govenunent agencies, are included
1n thig schedule.

The accompanying schedule of expenditures of federa) awards includes the federel grant activity of
the Morehouse Council on Aging, Inc. and is presented on the acorual basis of accounting, The
mfonnaimn mﬂussclwdnlets pmseuwdmamordanue mththemqmmtnts of OMB Circular A-

ﬁhma] statements.

Fedmﬂawardmnmsmmpurtﬁd mﬂteCnmcal‘sﬁmnmlslmmﬂntsas follows:

Federal Awnards 2 715,569
HUD Gram ( 504.922)
Cither Awards 215.86%
Tatal . . b 4 4EEISIE
= ions Fi m

Amounts reported in the accompanying sch:dnk: agree with the amounis reporied in the related
federal financial reports except for changes made to reflect amounts in accordance with accounting
principles generally accepted in the United Sistes of America,
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REPORT ON INTERNAL CONTROL (VER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEME‘ITE PBRFDRMED IN ACCO‘RDANCE

Bosrd of Direclors
Morehouse Council on Aging, Inc,
Bastrop, Louisiana

I have audited the financial stalements of Morehouse Council on Aging, loc. as of and for the year coded
June 30, 2012, and have issued my report thereon dated November 28, 2012. I conducted my mudit in
accordance with accounting standards generatly accepted in the United States of America and the standards

applicable to financial awdils comzined in Govemmept Avditing Stapdapls, ismed by the Comptroller
General of the United States.

In planning and performing my audit, [ considered Morehouge Council on Aging, Inc.’s internal control
mﬁnamhlmpuﬂnguabmhhrdeﬁgﬁngmywﬁﬁngpmw&n&&rﬁ:mnfmaﬁngmy
opinion on iha financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Couneil's internal control. Accordingly, T do not express an opinion on the sffectiveness of the Council s
intemal control over financial reporting.

My consideration of internal control aver financial reporting was for the imited purpose described in the
secord parapgraph and would not necessarily idemtify all deficiencies in imlernal control over financial
reporling that migin be significan! deficiepcics or material weaknesses. However, a5 discussed below, |
identified a cenain defictency in internal control over financial reponting thal 1 consider to be a material

A deficiency in internal control exisis when the design or operation of a conirel does not allow management
or ¢mployess, ir (he ponmal course of petforming their assigned functions, to prevent or detect missiatements
on a timely basis. A material weaknessisa deficiency, or combinalion of deficiencies, in internal control
such that there is a reasoneble possibility thal a matenal missiatcrent of the Council’s financial stelements
will not be prevented, or detecied on a timely baesis. | comsider Finding #2012-] described in the
stcompanying schedule of findings and questioned cos1s to be a malerial weakness,

Compljaucg and Other Matiers

As part of obiaining reasonable assurance aboul whether the Council’s financial statemerts are free of
waterial misstatement, 1 performed tests of its compliance with certain provisions of laws, regulations,
" contracts, and grant sgreemens, nohcomplisnce with which could have o direcl and materia) effeci on the
delerminaiion of fisancial sistemeni amounts. However, providing an opinion on compliance with those |
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provisions was not an objective of my audil and, aceordingly, 1 do not £xpress such an opinion. The results
. of my tests dmctnud no instances of noncompliance or oiber matiers 1bal are required 1o be reporied under

This report is intended solely for the infermalion and use of the Board of Directors, management, and federal
and state cognizant agencies aod is nol intended to be and sbould not be used by anyone other then thess
specificdparties. UndwlmisimﬂwinedStatule14:ﬁl3.ﬂ1isrepnﬂisdimih’umdbyﬂwltshhﬁw Auditor
a5 a public document.

I . Dbhos

Certified Public Accountant
MNovember 18, 2012
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1. The auditor’s report sxpresses an unqualified opinion on the financial siatements.
2. One significant deficiency, which is & mailerial wealaess, is reported.

3. The sudilor’s repori on compliance for the major federal award programs for Morehouse Coancil
On Aging, Inc. Expresses an unqualified opinion on all major Federal programs.

4. The programs 1ested a5 major prograws included:
14.777 Section § Housing Voucher

5. The threshold for distinguishing Type A and Type B programs was $300,000.
6. Morehonsa Council on Aging, Inc. was not detarmined to be a low risk anditee.

FINDINGNONCOMPLIANCE

EINDING 2012 -¥1.
Condificsy; The segregaiicn of duties is inadequate to provide effective intems] contyol. The Council relies
on its auditer to assict in the preparation of axterpal financial stalements and related disclosurcs.

Critegia: Employess perform interrelated functions. Internal controls over the preparation of 'the annual
financial siniements, complele with noies in accordance with geperally accepted accounting principles bave
! been eslablished.

Cauge: The condition is due to ecomomic and space limdiations.

Resommendgtion: Whetberor not it would be cost effective to correct a deficiency is nod & factor in reporting
requirements under accounting standapds penecrally accepted in the United Stales of America. Becauge
prudeni management requires that the potential benefit from an internal control must axceed its cost, it may
ol be practical to correet all deficiencies reporied under accounting standards generally accepted in the
United Siales of America. In this case, both management and the anditor do not believa that comesling (be
material weakness desoribed above is cost effective or practical, and, mun:lmsl}'. do not believe that any
cotrective aclion i necessary.

: We concur with the finding.
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FINDING 2011-1; The Council did not file its financial slatevvants within the time frame required by
siate [aw,

STATUS: Resolved.

FINDING 2011-2 .
The szgregation of duties j& inadequate to provide effactive intermal control,

STATUS: .
Unresolved. :
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Marsha O Mllhcan
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DEPENDENT AUDITOR'S REPORY ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAIJOR. PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133
Board of Directors
Morehouse Council on Aging, Inc.
Bastrop, Lonisiana

Complingee

I have gudited the compliance of Mumhuuse Cﬂum::ll on Azmg. w:lh lhe typu of nnmplmnu:
requiremenis described in the U.5 O : - 2 plie
Emﬂmthatmapphmhlemmuwofﬂsmajorfadm] pmmmsfm'theyﬁrcndndluneaﬂ 1!}12
Morehouse Couneil on Aging, Inc.'s major federal program is identified in the summary of auditor's resclis
section of the accompanying schedule of findings and questioned costs. Complianca with requirements of
lews, regulations, contracts and prants applicable to each of its major federal programs is the responsibility
of the Counei]’s manapemeant. My responsibility is to express an opinien oh the Council's compliance based
on my audit.

I conducted my awdit of compliance in aceordance with suditing standards geoerally accepied in the United
Staies of Americe; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; aud OMB Circular A-133, Audits of Stales, Local

d Nor-Profit Oreanizations, Those standards and OMB Cireular A<133 require that T pian
andpetfnrmlhemuﬂtmahtmn reasonable assurance about whether nopcomplionce with the types of
compliance requirements referved t¢ above thal could have a direct and material effec! oo a major federsl
program occurred. An andit incledes examining, on 4 test basis, evidence about the Coupeil's compliance
WhmmrmunmsmﬂpHFNmmgmchmm&umaslmdermdmwmﬂw
circumstances. 1 beliewve that my audit provides a reasonable basis for my opinion. My andit does not
provide 2 legal determination on the Council's compliance with those requiremants.

In my opinion, Morehouse Council on Aging, Inc. complied, in al} material respects, with ihe requirements
referred 1o above that are applicable to ity major federal programs for the year ended June 30, 2012.

lnizrnal Contral Over Cogopliance

The management of Morehouse Council on Aging, Ine. is responsible for establisking and maintsining
effective intemal control over compliance with requirements of laws, regulations, coniracis and grans
applicable to federal programs. I planning and performing my audit, 1 considered the Council's internal
eoniro] vver compliance with requirements thet could bave a direct and material affect on a major federal
program in order 1o delermine my auditing procedures for the purpose of expressing my opinion o
compliance, but nod for ihe purpose of expressing an opinion on the effectiveness of internal control over
compliance. Acconiingly, I do not express an opinion on the effectivenass of the Council's intesnal control
over compliance.

B10 WiLkinsgM
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My consideration of the intemsal control over compliance was for the limited purpose described in the
praceding parngraph and would not necessarily identify alf deficiencies in the Council’s internal control that
might be significant deficiencies or maverial weaknesses as defined below., However, 25 discussed below,
1 identified a certain deficisncy in internal control over compliance that 1 consider to be a significant
deficioncy.

A cartrol deficiency in intemal control over compliance exists when the design or operation of 8 control does
ot allow management or employees, in the normal course of pesforming their assigned finctions, to prevent
o deteet nopcomplience with a type of conpliance requirsment of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combiration of control deficiencies, that adversely affects
the entity’s ability to administer a federal program such that there is move than a remote l'kd'hmdlhmt
noncompliance with s type of compliance requirement of a fedéxal program that is more than i

will not be prevented or detected by the Council®s internal control. | consider the deficisacy i internal
control over compliance described in the accompenying schedule of findings and questioned costs as
Finding #2012-1 o be a material weaknegs.

This report is intended solely for the information of managetnent, the Board of Dirsctors and applicable
federal and state cognizant agencies and is not intended to be, and should not be, used by enyene ather than
the specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legishitive
Auditor as a public docinment.

Mol 6 Il

Certified Public Atcountant
Navember 28, 2012




